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Behavior

Land users respond not only to legal rules, but also to cost,
benefit, risk, and expected return.

Protection

Payments and compensation can make careless
withdrawal, degradation, or underuse more visible and
more costly.

Why do economic mechanisms matter?

Efficiency

Economic tools help prevent waste, encourage fuller use of
allocated land, and support resource-saving decisions.

Accountability

Valuation and financial rules make decisions easier to
compare, justify, and review.

Economic mechanisms do not replace the legal system; they make land policy more effective in real behavior.



»

(;ESLIE Definition: economic mechanism in land management

Economic mechanism What it includes Practical meaning

The set of financial and valuation-based
tools used to influence land use, support
rational allocation, and encourage
efficient behavior.

Land payments, rent, monetary valuation, The system makes land users feel that
compensation, stimulation of rational use, land has measurable economic value and
and related economic regulation. that misuse creates real cost for society.

Economic mechanism means using value, payment, and incentive logic to guide land-related decisions.
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1. Full and efficient use of allocated land 2. Resource saving and careful use

Economic instruments should support thrift, protection of
productive land, and the use of resource-saving
technologies.

The course book stresses that land users should make
fuller and more effective use of the land attached to them.

Course-book lesson

The book explains that rational land use needs two linked goals: fuller and more productive use of allocated land,
and careful use of scarce land resources with saving technologies.

The objective is not money for its own sake. The objective is better land use through economic discipline.
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Legal foundation Economic method

Payments, valuation, compensation, and financial
incentives influence whether land is actually used fully,
carefully, and productively.

Rules, rights, duties, and formal procedures create the
legal framework for land relations and land protection.

Lesson

A strong system joins legal certainty with economic motivation. One without the other is usually not enough.

The course-book message is clear: legal support is important, but economic methods are a decisive tool of rational use.
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Land payment

Regular payment for
land use or attached
land rights.

Core economic tools in practice

Rent logic Monetary valuation Compensation Stimulation

Links economic use Gives land a Responds to loss when Encourages rational
with current return and measurable economic productive land is and resource-saving
responsibility. expression. withdrawn. use.

Together these tools create the economic side of land governance.



)
QLESLIE

) 4

Allocated land

Land is attached to a
user, enterprise, or
agricultural unit.

Payment obligation

Payment makes the user
feel that land cannot be
held carelessly or left idle
without consequence.

Land payments and current rent logic

Pressure for fuller use

Users are pushed to
reduce excess land need
or use land more
productively.

Course-book point

Resource-saving response

Users may invest in

irrigation, improvement,
melioration, or better
technology.

The book explains that payment for land can push users to reduce unnecessary land demand and to use attached
land more fully and rationally.

Land payment is meant to encourage more rational use, not merely to collect revenue.
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Why valuation matters Relative side Monetary side

Land is limited, cannot be replaced, and Different land parcels vary in productivity, A money value helps compare land,
has productive significance. Valuation fertility, location, and economic include it in analysis, and use it for
gives this significance an economic form. usefulness. planning, accounting, and compensation.

Valuation makes the economic importance of land visible in decisions and analysis.
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s Two main purposes of monetary valuation

1. Improve internal economic accounting 2. Support inter-sector compensation

The book notes that monetary valuation can place land When agricultural land is taken for non-agricultural needs,
alongside other main production assets in the balance and valuation helps determine the financial basis for
improve economic analysis. compensation and adjustment.

Valuation is useful both inside the agricultural enterprise and in broader relations between sectors and users.
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Cost-based approach

Rent-based approach

Comparison

Looks at the labor and investment embodied in land SIEUES AT e HEsrionmle (ST O £riel 206 G

improvement, reclamation, irrigation, drainage, and other ,
capital-intensive preparation of land for productive use.

capitalization of rent or annual effect over time. This
approach is presented in the book as especially
promising.

One approach emphasizes embodied cost; the other emphasizes return and rent over time.
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Compensation when productive land is withdrawn

Withdrawal pressure

Agricultural land may be
taken for non-agricultural
purposes.

Valuation basis

Economic value provides a
basis for measuring the
loss.

Compensation logic

Compensation should
reflect the significance of
the land taken out of
productive use.

Restoration focus

The broader aim is to
reduce harm and protect
long-term productive
capacity.

Compensation is not only a financial issue; it is also a protection issue for productive land resources.



»

(;ESLIE How economic incentives support rational land use

Fuller use Care Improvement Saving technology Long-term thinking

Discourages Rewards attention to Supports melioration Encourages resource- Makes future
unnecessary holding of soil and productive and land improvement saving production productivity part of
land. quality. actions. methods. present decisions.

A strong economic mechanism supports use, care, and improvement at the same time.
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Idle or underused land

Users may hold land
without strong pressure
for efficient use.

What happens when the economic mechanism is weak?

Weak valuation Poor incentives Budget weakness Resource loss

Compensation and Careful users and
planning lose economic careless users face little
discipline. difference in outcome.

Public finance and Long-term productivity
control tools become and protection goals
less effective. suffer.

When economic logic is weak, the system becomes slower, less fair, and less protective of land resources.
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Better valuation Clearer payment logic Fair compensation Data linkage Review

Improve economic and Link payment more Use more transparent Connect valuation, Check whether
cadastral valuation clearly with land use compensation principles cadastre, and monitoring incentives really
methods. responsibility. when land is withdrawn. information. change behavior.

Course lesson Practical lesson
Economic mechanism should be judged by results: fuller The best reforms are often clearer valuation rules,
use, better protection, clearer compensation, and stronger data, and better links between financial tools
stronger long-term efficiency. and land protection goals.

Improvement means stronger valuation, clearer incentives, and better connection between economics and protection.
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Key conclusion Main source used for this lecture

ERB 2018 course book
Yer resurslarini boshqarish
Economic mechanisms are the financial and valuation-based part of land

management. They support rational use by using payments, valuation, This presentation especially follows the book’s
compensation, and incentives to influence behavior. In the course-book logic, discussion of economic stimulation, land
these tools help move from legal rules to practical discipline in land use. payments, monetary valuation, and
compensation logic in land resource
management.

Thank you very much for your attention.

Please review the links between land payment, valuation, and rational use before moving to the next topic.

Economic mechanisms are most effective when they improve both efficiency and protection.
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